
SENT BY: 5-20-96 1:48PM; 82028962213;#27/36

R-94%

to I' Pa. e.l. 1300.(c) ud iIIpo.iftg atri« i1lpfta~1.. prie!at
Z'e.trlctiOft. em ue., Ixe. 01" bOth.

In .tar ~o ..ltor thl. .1tuatl.. JIIIZ..m:. tit ~

authority ,et forth in " 'a. e.l. 1,"3005(cl, 3001Ce) ad JOC09Cd).
w. will direct the ZXecutive DireCb)r of OUI' ftatf to COCIE'1!!Data
the dev.lopaent, for co.iulon con.ideratiGll and bFl~.

or I'aporting I'tIfI\llr..enU OJ: othel' 1MtC••IU'Y aaa.1tCllriDI t::ool. to
enable the coaIai••1on &lid it.. ataft to a.... 'tbft .. O'epaUU..
1ntratAn aarJcetplace 1. ~e\telopecl in a t1aelJ'. wobitzu:tC ....
alar. The Staff recomaentation .bould lncl\1dep~ fCll:' ItaU
to aonltor and tnfon tlua eo_i••ion of the atabll ~ tM. -d3t,

and. ab.ll be sw.itted for Co_1••ion conallieraUOIl vit.bJ.D 121· ..,..
of th. entry date of th1. ~d.r•.. _1 aM'· Malnn .,... - .

~ere 1a no qaltlon that till Lzc. v1U laear cae:a 111
iapl...nting intraLATA pl'••ub.criptlon, not 0111, in tile~ ct t:be
nec•••ary central offic. IV!tcb.. and •••ocated hardwa.... a:d

.ot~ware, but alao in the.colt of Updatlnv .~.ti..~
such a. the CUltoaer aecor4 Infor.aat1on Sy.~.. (-CRI$W) ~ tbe

carrier Aceea. 8111int Iy.tu (-CABS·). Genanllr, 'tM J:,ZCa

believe 'that: all ooata ....oci.t.d with !WlP1D111tJ.D1~

ahoulcl 1»e borne by Ule carriar•••ekinv the ~1..m:at1aD. af
pz'••ubacriptlon. fte 0'1'1 1. generally .upport1.... of th.f.s poe!:J.a:,
prop.tnt a fiv.-year amortization of .uch coRa ..Nd CIa. 'tile

n.....r of ace... linea each 1ntraUTA coapetitar of t.t.. LI:'C will
r-.a:Lre. AT" aDd Mel urge t.hat the ooat8 or _1~
pr••ubacr1ptlon 1M! ~4ICoverad 'through an Iqua.1 AeceII. bc:uW::J

ca.... ("BARe",. Tiley propo.. 'tIlat ODlJ ta. J&:-../J arec:t
lnar_ntal coat of prOV.ldlag pr....cr1ptj,oa ....14 lie neG' .1.
tJaro'LJ9h an 1WtC, and Cat t:.be z:ecovery pvlocl .oa14 lie~

yaar••
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'the A1J ~eo~ndM ~~ all lDtralATA tall ..nic•.
Few!.... .bare In ta. co.~ of 1ntr.tA~A p¥••~oriptlon

1IIpl-.ntatlon, 1nolud1", ua. J-ICII. "'\'111:'# ...tborA_Sag
pr..ul:Nlcrlpt1on in 1;b. 1ntraU.1'A toll ••rvJ.ce. aarket 1•• .sect.ion
_1Gb w111 cIerII' ben.tlt. the DC. an4 Rot ttle lbCNaMD't LJ!aC••
ltaua, •• our Oftice of: ,-,;1.1 .t.tt .rpea, 'tha coat J:'e.poI'l.ibilU~)'

~O\lld ¥"efIect. 'thi. t.o1;. Aa. re.u.lt, w••h-.~ t.bat. only t:be

%xca offerin, ••nice. in t:ba intraLATA aarkat beN' the OH~ o~

intl".~'1'A pl'a.\lb.orlpt.lon bpl_ftt.atione Ifa t\1ri:bar .lre~ that.
au. Clost. be proponlone4 Oft an .ooe•• lina ba.i. 'to thoa. acea••. .
lin.. pr.aubacribe4 t.o rxc. of'fvlft' iftUaLA.!'A ••l'Vic•• , -.n4

.-orti.ea over a ~irt.y..alx C'S) aont.b p-Fi04.

Jr .. 'MIl "gIIlI'l c:.r~t. !l'1.iM 'l_talll.,

W. agre. with th. ALJ r.CGBlUlndation that ~ .hou1d
"av. aou pricint flax1bili'ty t.D react 'to ~ Ml'ketplaoe j.n..an
j nt.raLA'r.l. pr••ubacrIpt10n envlronDent4O !'he lLJ, at. orderlftfJ
PAr8gr8ph Ito. • of tb. R. D., reco-.n4a t.hat the COImiaalon
••tablish procedur•• for expedited revlew and approval of LIC'.
propos.d tariff chan9.'. We ~.li.v. that the procedure•
••tablish.d by Uia coui••lon relativa to the review and .pproval
of Ixe Iwvice. at' DocJc..t NOl. 11-00'304.96 and 1,-00940099 are
appropriate and, a. 8Qch, they w111 be utl111ed in our r.vi~ of
LEe lntraU'1'A toll 'tariff.. We nep 1ft .ind that. the umterlying
cost of '.rYiee/coat. allocation ..tbodology ahould be con.i.tent
with this Oplaion and Order and the tincl1n,. in our Vniveraal
larvloe Inve.tivatlon.

•• c..to..r OI_INti•••t.aJllaa:t. "'U'41_,
11·...·NtSW

AT'" ral..CS a lqit.u.at.. "cmgem tbat L8C ""\ani~i:lon

vitb c:uat.DlMr. re,ardlag the C\I.~_t:". oboloa of inVaLa"A all

carri_ .bwld .. fair and illpaftlal40 AooDl"4llntlr, LIICa.e h.a."
directeel to 11apl...nt app~..rl.t.. 'tratalnv "'11\&I'.' too .1\1U'a that.
..,loy... iftt.raot wi~ au.t~~. in • fair Ift4 t.partlal aannar
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""eft auch cutoMr cant.ct.. tiw J..Ie ~D pr••ubacrlbe ~D the
cu.toaar'. intratafA toll car~i.r of choice.

III· _\M'.
II' ac;c..danaa "itb tile tor..olne, .. adopt the

••c....nd.d Decl.1on or Adal"l.~r.t.lveLav JUd,e Robert. P, X.aban,
except too tile eKtent ageSitl....ere1n. w. are 'tulnl1:bl. 1-.port.ant

a.lon today bec=a\l.. of 'tIta exivent clt'C'WIatance. which axl_t

pertainin, to ~h. coaal.~lon'••ffart. to d..l9ft • '.nnarlvania­
.pacific policy gov.rain, the i~I..8fttatioD· or !ntraLlTI. .
p~.a\\b8crJ.ptton. Such .ffort_ t'elate ~o t.ha potential .naC'bant or
lett.lation by the United St.at.e. ecmp-e.. whicb i. evrantly
conait.ring coaprehanllv. teleca.BUnlcation. le,talation ¥bleh 1t
enacted would bave far-reaching iapact on the refU1ation of the
teleCODunlcat1on. 1ndu.try at bOth t.ha feCIeral and atate laval••
While ve expect that any ~eder.l l8gialation vill p.~it .tat••
v1t.h ••tabli.h.4 poU.OJ oonoel'ft1"f 'the 1ni~latioft of ift~r&Li'1'A

prasubscT!ption to iWlpl_..nt 't.ha1 r atBt.a-lIp8clfic pallet•• , it.

appear. that .uch deterance will only be qrant.4 if a ,iven state
pOlicY 1••atabliabed 1n • ~i.ely .anner •• define4 by any final
faderal la;181ation. This factor and r ••ultln9 ex1gent
clrCNlllatanc•• proapb ua to act. ao a. to a••ure that. ... ara able to
1mpleaent 1ntraLATA pre.ub.cr1ptlon polley whIch 1. .pecifically
d••lvn.d to ...t ttle uniQUe n_". of "nnaylv.nia conauaer.;

"'••'0.1,

D Z' OUDlDt

1. ftat IntraLA'l'A tr••u.or1ption b aooodano. with Ule
t.anaa aDd conditiona 1ft thi. Opb,loft aDd Ord. i. in the public
inter.n.

I. ft.~ 811 loc-l -xohanv- carrl._ aball iapl...rat
ift~r&Ll"A PZ'••\lbscrlptlDft purauant. t.D ~. tollow!.. echaduleJ
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e. Local .x canl••••...,1", 1n .)Eo,,'
of 1'0,000 11.......11 i.,l...t
intJ'dA'IA pI' OI'J.pt.i.n ." ~. 30, ltl' •

. b. Local acoh.". our1en .-vi", 210,000
..... lift.... 1••••hall !llpl-.nt intraJ.Aft
pr••••i'tl. by ~cul:tel' 31, 1"'.

..
3. I'hat ~h. l.,l•••ntatJoft of 1fttraU!'A

pr:..ubllCription, a. prov!••" in Ord.r~ "r.~.pIl 11o. 2, .bal1 be
.mject to the followi", concU.tioawl

a. no local exc:hanle OUTt.. ....11 ..
r.CJUirlMl t.o ravi.. It. UiR1.,. d1a11ng
pz'otocol for intraLA!'A toll call. by. :1U
CU'~'l

b. the ~l"'ntatloft of' 1ntratA~A
pl"••uMcrlptl_ a".•11 .. t»aHcl Oft t:he U•• Df
Pall 2-'IC~I

c. any 100.1 .xoh.... caftler, ba..iDt tbe
ability ~o do ao, _y Uplaaent ifttraLA'l'A
pr••~criptlon earller thaD tba 8cbedul. In
Or".~in9 Paragraph NO.2; and

d. any IDeal 8XChInte canJ..r, 1Ipon a
.bov!n, D~ 9004 eau.., My petitiOft the
eo..i••lan for a dt1.y ia the acbedul.4
bpl..entation of intr.LATA pa:••\Ib.crlpt!oft,
.. otharvl.. provJctad .in 0I'd-1ftt ,....ph
Ho. 2, anlS in accordance with the requlr..ent.
ber.lll.

... "!'

4 • That any local axcban,e carr!. My til•• rev1••4

~arlff or 'tarlff _uppl...nt to rMalance iu axl.tlllg I'ate
.tnctU'e, .\abject to t.he follow!", oaMJt:1one:

a. 'the Z'evi.o4 _ ..ifI or tariff .uppl_ant
ahal1 be revenue ..tatrel; .

b. ~• ..-n CIInter line ........11 DOt,
at till. t1ae .. .1iaSaaW, 11ft .al1 J)e
eub~eot ~ ~ ,1JI41ftp an4 ut.lo1pat.e4 on..
I... ~. U"1,,..a1 ..nice IIwMtl,.tl.. witb
rtf.reI to ace••• pricil\f and c.t co.....nt.'
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5. That t:b. Lie. are authori... to Ill•••urahal'9-
.t...S.tf wh1ch ocmtal. an ..-1 .ocu. reoovel'J chart. d••lpecs u
I'.cOVel" 1:1\_ local axchanw. oarrl.'. dir.ot 1DCI'eaental cost of
,rovld1nv tau.U.TA pr....criptlon within Penh.rlvanl•• De -.ual
ecce•• recovery charge .ball ed afaln.t tb. xnt_rexcbanv_
CAn'1er. prov!d1", 1ntraLI..,A tOll • ...,1oe, ."ra eo_to. ~o "
pa-oportloned Oft an acc••• l1he .sl., Dortll.d OYIir • pIlr104 hot

t.O exc..4 'thirty-.lx acmth••

6. ftat the ALJ recc.Mn4.t1oD 'tb.~ rato. l'eIHllanoil\'
fi11hfJ' be accoapan1ecl by T'LRIC .tlld1.. oonal.oteM vl~ the
Colorado co_i.a1on'. !OI1la1: 1. %'.j.~4, .04 ..cb ~.vl••" to..lff
OZ' 1:ar:lff 8Uppl._t, rl1_ •• »-ra1~~.d by ortte.,l.., ._.~.~ .. ,
.al1 be conalatent with t;b••t.ucU•• an' .Mho" ~o ... eut.it.te4 ill
'the univeraal Service Inv••t1vation Docket and the .f_ndin,. »:••ctied

in 1:I1a Universa.l Servll;::. Inv••ti,.,U,on vill lovem t.b. rev!." and
disposition of all rate rebalancing ~arirts.

1. That all que.t.loftJI cont.aln.4 in t.h. body of t.h.

ordar in.titutlng thi. inY••~19.~lonr included within AppendLx A
tb.Z'eto, or within 'tho. .t.at...nt.. of individual Ca.l••1on...
relating t.o un1".r••l .ervioe a~e ••v.red. 'from t.hi. proceeding, an4
are con.o11dat•• wi~ ~. COBaI••lon'. pending onlveraal ••rvlce
Jnv••ti,.~lan, at Dook.~ No. %-001.00)4.

I. ~.~~. zx.cutiva Director of ~. C~l••JOft i.
clirected b "oor4i,.~. til. dev.lop-.nt, 101' e.-la.lon
ooaaid.arat.!oft aNI {apl_nt.at.ion, of repol"t1nll zoecalnaerrta 01'

ot.Mr Mae•••r:y ~onl~or!ft9 t.ool. ~o ..able the eo-l.don and it•
• aft to •••ure t:hat • coapetJt.1ve int.raLlt'A urJ&etpla. J.
"vtlloped in • t.t••ly, W\oMt.rv.etecl .&Mer. !be aurf
racnattn4atioft ahou1d lncl~de procedur.. for staff U .ons.~r and
illfor. t:he COIIaf••ion of the .tat.us of t.h. aarket and .all be
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.ubII1ttee tor Co_i••lon con.i.ratlOft v1'-bln 120 day. or t!a. eftWY
date 0' tilt. Op1nt. aft4 order.

•• ftat to prov.... till local .......,. can!..........lftt
flexibility to Met. oapetltlve pr....... in a pr_••~lbea
J.ntl'd.lI'A envb:.-nt., til. pl'OOed1ll'_ ..tablJ..bH It)' ~1.

co.laa1on r.lative ~o t.ba· revia and .WZ'oyal ., J;XC e.rY~ca. at
Dock.t ROta••-009306'6 and ;r,.OO,toO, are appropriate and .lIon14 be
u••• cOM1.t.~with 'th1. Opinion ancl Order pet thII find1bf_ 1ft tb~'
ualvar.al Service Iftve.tl'atlon.

10. '1'bat t.ha eo-1..1oft *'.~~. ~ a1 i.!nation of ~
cap at th1. ttM. Bow.v8r, recopla1ftCJ ~'t ~i. acea•• prloe aDd
co.~ COIIPDn.n~. i. inolue:ltKl 1ft 0_ Vft:l.....l ••niea Inv••t1,.tlon,
WI will appl)' auc:h 1'11'11'01.1.. Oft a ca.a-bJf-ca.. .ala 1a the
cont.ext. ot .ach ooapany'a .xpe0t..4 ~at. rahaluc:lftIJ tillftt. ,_ !

11. That t:h. aeo..an4.d [)eel.ion ot acla1nlstrat.lv. LaW

JUd9. I.obert. P. H••han, i. adopt..", as .o4:1.f1.4, 'to the artant
oons1l1ten1:. 'lith this opinion and Order.

~a. 'l'b.~ t.ha bceptiona of the parti•• are poantad in
J>ILR. an" .ea1.4 in part., coMi,tent witil 'tbi. Opinion aNI Order.

P\arl.hor, ~. propos.l." '\1V9••t.ionl, poIIltlonll, etc., of any perty
01' pani•• t vhich have not been included vithin the preceding
O:r-4.r:i.n9 '&I'_graph." Dr are not contained within the followl",
.~.ooaaan4.t!on., are rejected.

13. !'hat .11 Local -.eM"" COIfPaJI,i.. are db...crta4 to
J,.laant. r •••onabl.· ..ncl Moe••U")' ualftlnv ........ too •••are that'

22
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LIe e.,loy••• vho interact v1ttl cutGMn do .0 1ft • tall' ant
"

111Putlal aanner When .uch O\latoaer. OOftUct. tb. LIe: 'to
' ....ubllcribe t.o the euatOMr'. lfttraLaft toll can:ler of cbolc••

P:;;::'OM
:roliul o. All...
....ury

. .
(SBAL)

ORDER BNTBItID I DEC 14 1995

.• f
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....ft'INIl. ~tO WlLlft
-.zorl...., IeM8Il'fUla 171._

-.: ..:a;.;•
........& ....
ICICI I .

• 1'••\l~c....lpt.i01\ ...na t.hat • cuatollK -=-~•• one oo-pany
~o carry all hi. call. and do•• not fte. to C1a.1 ..,. ace... e04••
betore each pbona call t.o bapl...n~ W. ebolca if Qe call
OJ: 1,1nat•• froa i:ha eu.toaer'. phone. Pr~ tor wany
ye.r. ha. ken central too the ooapettt1ve 1~--=» .&I:kat.
rota)', the eo-ll.1on .,tv•• ph.n. IN.tOM,.. t!Ia u~~iq to
F ••\lb.oJ'1~ wit.b the phon. COIIPuJ of their aw:!ca tac all Ute1r
ifttZ'alat. toll call••. !'bt. vill p'eatly~ I • at!~:1Oft for
intralata toll "1M'.. Jbt.r.l.~. t.ol1 ra_ I .1d .
oraoa 'l".,ublcrlption i. __a'tiona1 ...1aoDe ICC=f_ viII "ave
to OOIIP.t. tor tool1 bu.in.... eon••queDtly, % .... at:. H'Jinni""
1ntralata pr"Ub.c~1ptio~.

ftcu. % conc:u with the'dec:ll1on toe=f I-.~.
pc.IUbacrlpt.lan, I i ... ~l••~.t.ea.ntu"J ...
OOMUM ~Ia.t I "ave Mout bow pre ! .-Jd' ..
iapl-.nte4 in hnnayl.-a1a. .,. __ S) ....ble
.~t~. a.)' ... phOM o....ni.. t.o ,...,.... J.e.163_a•• 1ft th.
:b,tralata toll .&rut IIr ratei", ...10 tel II' • am., .•V_ if
tIMtM ••10·.1 rates gOYK tIM .. ~ • 6tea, 1) til••".ot of •••rlal..tt t..t_ftt on~ ...) tbe
_l~tattoft••"u.la.

St \:hi. e-l••J._ all.. _OM olJl!llMlu. a.t leee to.vanu••
.. • r..l~ of ....tlt.i." la tM ~1'.JMa .u _ """ '".
recover everr 10.~ du11el' ., ..al-1III tM na. IIII! ...so tel-.bone
""1.., e"a" if baaie t~"'" l'ateI ...13. __ta, 1fttl'a1..~.
toll '1'••ubaCl'ipt1on and c..,.tl~10ftwill DK p ..... lover ~obl
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..., I'ate ~eba1anc1~ that thl. co.1a.Son .y autbOl'i•• IIboulcl
tocue • the 1..1t,1"~. F.~l- poeed wben .. if !fA .oapaJ'tl'
cI.-on.t1ra~.. 'tba~ -.. - taU", irat... do not oovar the 00tIt.. of
....tea to ... exl.tint cuat.ara. !o the ext6ftt that. '-hose
aU'Yloe. an4 cuat... baw a..-n •••t.1.... ltv "avenue. fr_
.erv!... that hava be~ c.,.titiv. or u. 1ft tha proce•• of
IMe-1M OOIIte.tit,iva, WI c..l••lon ..... t.o 1IIpl_nt •
ooapet1i1velJ Dwtral _1".1'..1 .~io. f\lNI t.o provld. a new
...i.1 aourca. 'lba vaivu••l lenic. docket. will ...bl. tbi.
COMi••1on to .aka IUcb • M.ted .-.ron. , ,. .

Th. action of tJI. Co_i••ion today IS•• not include any
definitive iaputatlon pJ:ovis1on. It. abllenoe nonaal1)" would bave
reqlalred that 1 eli•••nt fro. t.h. whola dOCUMnt, beoau•• an
t.pQt8tioft require.ent ia ablolutely n.c.••ary tor 'air
COIIP'tit1on 1f acce" f ... ar. not 00.,......... J do no~ di••Ul~
~Od.r btlcau.. i~ i. ay v.n••ratanclint Ire. ., aonv.r-aatiOftI vitb
• collaap•• that the eo-l••ioft a,aiD 1ntnd. ~o u•• the
unSver••l .etvloe 'ocJt.t to 1C1.nt.lty t.M ,._1 co.t of acca.. aft.
'tD ••t acc;:••• ~a't.. aoooZ'4Iinwly. eon.......ly•••t-baaed ace•••t... Ihould be 11l ,lao. _ tie ti.. intralata 1:.011
'1*.IUMCI"iptlcm 11 l1q)l_nt.eo. It acoa•• f .....a C1oat.-".a.s.
an i1lpUta~1_ Z'.t\l1~_.ft~ "I:iot M ••o..-zy. I -.t lay that,
If thl1 C~i••lon fail. to 1...nt ooat- ed acce.. f •••, the
~tat1on tllua ..-C .. rev!. ~.4 Dr c titi.ft 1n 'the
int.ral.t.a 'toll aU"k.e't vill M a fuoe.

'lb0"9b iapl.....c.'t1.. or preauM.....-t_ .bould follow the
o..,l.tioa of 'tha 1JIli"r••l Jen10a JJWeltl.tl.., J bel1eve that
Milrml, pr••w.criI*IOft tor the .a,or: tel..... ~nl.•• 1•
.efttba Iroa ftOV 1. \;.0 ••i"~ 1.... A praferabla
i ..le.ntatioft .oh...le .0\114 ....,. Meft 11 aontb. fro. nov ,.
the ••jOl' oo-,.nl.. aftd 2••ontb. fl'...., tor: ~ni..
•..,tnt 250,000 agg••' 11....... ).e... -.11. till......1. would
"'v. __ »ref.rabl. fI'OII ., , ••pact.l", I .. Dot. vll11n1 too
.....nt II"D the Cbeinan'. MOtion ••• J:'Uult. of t:hla polM
al... sveZ'Y .....f i:!ll.. eoaai••S.oft •• cIGon.trate4
fl..1~il1ty on varloua point. to enter pra.ptly aD ~"r
~ovln9 pr••Ub.criptlon.

05-20-96 02:36PM P035 #41



SENT BY: 5-20-96 ; 1:55PN ; LAW BUREAU"" 82028862213;#36/36

..
tlMl I va.t to tUM the Chall'Mn f.~ ha Cl StMnt to

wet-tinl 1. PAce"!'" C*iPlet" I»r till. PWtU,.c % .1aow_ ~o u.... the .~tt of OM; ~. I.&v ......, au vtao
vor1te4 • till. "oc'kat tDr • job ..11 don••

.. Z -.w•• Oft "I' .. , " •• w. GI'.s.e. -.,Ja tbJ..
".'rClo-lOceMedMibi. I v•• b.CUl tMt iatr.1ata·~llFl. ,nl.~Oft
00\11.4 .... bpleaenW in • VQ that .f.teret f1IU .. ali . .
....etitioft an. that: woul. allow ....Ic.' '..oea to liENS.. phon.
o_tour". vitia 1.. lnt.nlata ul1 rat... I 'Mll... that
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